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Borrowing through an alternative program is a big decision.  An alternative loan, also called a private loan, is a 
loan through a private bank or lender such as Sallie Mae or Discover.  There are a variety of lenders and these 
lenders are not regulated by the federal government in the same way that Direct Loan programs are regulated. 
 
 
Important Information 
 

• You should always apply for the amount you need for the entire academic year.  Every time you change 
the amount of the loan or request a new loan, you may be subject to credit approval. A student who 
applies for a new loan each term, instead of for the year, runs the risk of having subsequent loans rejected 
by the lender. 

 
• You may borrow up to the cost of attendance, less any financial aid you may be receiving, subject to lender 

loan limits. The Office of Undergraduate Financial Aid will be able to assist you in determining the 
maximum amount you may apply for should you need assistance. 

 
• In general, undergraduate students will need to have a co-signer who is a U.S. citizen.  A co-signer is 

someone who signs the loan with you and assumes the responsibility of repayment should you not be 
able to make a payment.  In some rare cases, alternative loans may have a co-signer release option.  You 
should check with your lender for information about co-signers and co-signer releases. 

 
• Rates and terms on alternative loans vary by lender and the options you choose as a borrower.  There is 

not a standard set of rates and terms that the Office of Undergraduate Financial Aid can provide a student. 
 
 

Processing Your Alternative Loan (14 – 18 Business Days) 
 

• Certification Request: 2-4 Days - After you apply for your loan, your lender will send the Office of 
Undergraduate Financial Aid a certification request.  Requests are typically sent within 3 days. 

 
• Loan Certification: 2-4 Days - Once we receive the certification request, your loan will be certified.  

Certification means that the Office of Undergraduate Financial Aid has certified your enrollment and loan 
eligibility and sent that information back to your lender. PLEASE NOTE CERTIFICATION DURING PEAK 
PROCESSING TIME MAY TAKE LONGER. 
 

• Cooling Off Period: 10 Days - The federal government mandates that all alternative loans are subject to a 
10 day delay in disbursement after certification.  The Office of Undergraduate Financial Aid does not have 
any control over this time-frame and cannot override it. 

 
 
The Office of Undergraduate Financial Aid encourages students wishing to borrow through an alternative loan 
program to utilize all federal loan funding first and to research all loan options available. 
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