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Abstract:	
  To	
  test	
  the	
  conventional	
  wisdom	
  that	
  Afghanistan’s	
  lack	
  of	
  development	
  was	
  due	
  to	
  conflict,	
  
ethnic	
  diversity	
  and	
  institutions	
  and	
  test	
  the	
  belief	
  among	
  development	
  economists	
  of	
  the	
  primacy	
  of	
  
institutions,	
  I	
  examine	
  potential	
  determinants	
  of	
  the	
  urbanization	
  rate	
  and	
  urbanization	
  growth	
  over	
  
the	
  past	
  few	
  decades.	
  Specifically,	
  this	
  paper	
  examines	
  new	
  provincial	
  data	
  on	
  urbanization,	
  
geography,	
  ethnic	
  diversity,	
  institutions,	
  neighbor	
  country	
  market	
  potential	
  and	
  conflict.	
  I	
  find	
  
evidence	
  against	
  the	
  importance	
  of	
  ethnic	
  diversity,	
  institutions	
  or	
  conflict	
  and	
  instead	
  find	
  evidence	
  
for	
  geography	
  and	
  neighbor	
  country	
  market	
  potential.	
  The	
  results	
  imply	
  that	
  Afghanistan’s	
  
urbanization	
  could	
  be	
  improved	
  by	
  increasing	
  its	
  transport	
  infrastructure	
  and	
  thereby	
  improving	
  
market	
  access.	
  Theories	
  of	
  the	
  effect	
  of	
  ethnic	
  diversity,	
  institutions	
  and	
  conflict	
  on	
  development	
  
should	
  be	
  reconsidered	
  for	
  Afghanistan.	
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Abstract:	
  Afghanistan’s	
  economic	
  problems	
  are	
  often	
  assumed	
  to	
  stem	
  solely	
  from	
  the	
  internal	
  
warfare	
  that	
  began	
  in	
  1978.	
  Is	
  this	
  assumption	
  correct?	
  I	
  consider	
  this	
  question	
  by	
  comparing	
  
Afghanistan	
  from	
  1961	
  to	
  2006	
  with	
  Pakistan	
  (a	
  neighboring	
  country	
  with	
  a	
  similar	
  culture	
  and	
  
similarities	
  in	
  institutions)	
  in	
  three	
  statistics:	
  agricultural	
  output	
  growth,	
  agricultural	
  labor	
  
productivity	
  growth	
  and	
  agricultural	
  total	
  factor	
  productivity	
  (TFP)	
  growth.	
  I	
  find	
  Afghanistan	
  fell	
  
behind	
  Pakistan	
  in	
  all	
  three	
  before	
  1978	
  providing	
  evidence	
  that	
  conflict	
  is	
  not	
  the	
  only	
  explanation.	
  
This	
  paper	
  is	
  the	
  first	
  to	
  calculate	
  Afghanistan’s	
  agricultural	
  labor	
  productivity	
  and	
  agricultural	
  TFP.	
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